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2 . 


USSRJ coram Recently of- 

TK 5 n ? S n flf^vlet Legation in switze tons) of 
Hill to purxtoM-^aisa^Jise^j 

Vitamin C. \--" “ TL world's largest 

! + . The United States, or0 duced only 533 

Comment . Tft Vitamin C, h amount re- 

produHTa^ consumer of ^ believed thathe reserve or 

metric tonS 1 ^ n have been used for . a *L nS an d submarine 
quested would rations for 1 t ^° dinE in doses of 

to supplement J- 1 ®* supplemental *® e ^“® e sted would supply 

crews Ii us ^ r f person! the amount m* M 2 . 7 million 
abopt SOmg.perP one yea r's supply. 
one ; billion doses, ° 
troops. 

The «orldJedera tion_^ ^|-^ 

-^l2iS||||4r?onfTaen7ial 

ary Gsncrai Sev/ 

n m nIia -"— rj t r — q f tne -711^- «h delegation in 

^Hansmitted to the ““o^WTB headquarters in Vienna^^^ 

against large ^oantitie fr0 nt and behino t x 

allegedly spread both a citing this as mTU re _ 

th Korea by American tr P agreements, tn de _ 

attain violation^afio/sif its responsibility peop i e „ 

Weapons of destruction. U_- 

- 




rUCti ° n ' - -"T eluding broadcasts 

| comment’- Commun^t propa^a nda, * claim l£* lttee 

from FSHiTTand ^pagl Report prepared by 

year. Howev ® r ’ List Women’s Internatio in Korea, and 

later issued ^ “^tertological warfare in its 1 x ediy 
! did not international conventions bu^ 

^ifuefbyTs forces £. ists will investigate 

j crimes of the 
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! , 4«rt4fferent ‘to education: The 

! Albanian inkers indifre— crored the lack of in 

C1 11 nR 6 the*"poor*percentage of «-Uer S receivin| «£~J eted 
fry'll Sight’school MonV *5^ 

courses fthftrade unCs a»S youth organizations. 

on! the part of the rr<tu 

| The directors of attend 

factories were accused of laxity is contrary to 

the night school courses This t lax cc y ncii q{ Ministers 

tne 9 January 1952 ^ecisi „„4 0 ,.pr ises to support th_ 

directed all AlDanmw - 

opening of the night schools._ 

opening 4114 teracv campaign, which 

.. T u e first anti-illttera y d Albanian 

Comment; 1 *V OT . v q49 may have raised rtiua 

! j -^oor fnr 1 November The second 

UterSftTsO percent of fe^pulation^^ w5 Abo li- 

anti'illiteracy campaign bg pro jects included in 

Son of illiteracy on ® ° f t !rhalf of December 
+ five year plan. During illiteracy courses a> nd 

S^oSiVopi. s*» <»« 

t5;”u5“.riS r .no', “* “**“ 
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POLAND- S ^hrPoIisfa 1 ^e1ur°!rPo^^ a ^ e °^ riC ^ dd ^^°? c r 

Embasff'main building an £ * be b £ ba ^creased interference 0 
22 February There ^^rip^sum^ly from the Se- 

ciritv Police -- ^intensified police pressure on Polish 
servants and the neighbors of American citizens. 

JuE/s/jsss 

^.^nfe^siL^^QBtnrtr imlrican Embass, in Warsaw. 


! comment: This £ thirst report.,dates'' 
of |any unusual Security p esenta tives in Warsaw. 

da t:n.:r5r« / ~;;t 

*pS;::: 2 : sisrrs'r,.:...., .............. 

tanned at any constant level, 

I 

► 

YUGOSLAVIA . Party,!t aae: i Lilnyr 0 ^" 6 ^^^^ " 

Itteroftb^^TUlan Communist Party. Milovan Djilas, 
Committee of the bernia tburQ _ calle d upon the 

Secretary of the Yugosla nroletariat, to increase 

party, as the instrument of the pol i tlcal situation 

the class struggle. H .. -f a n party meetings, 

must be the ch^x item on the agenda o^ail ^ 

and that through a discussion ®he part y can be 

through appropriate Politica -iS effect," 


stated Djilas, 
through politi 

! PAnmiontj_ 1 

”the party ^ts rid ox 

cal strife ." \ 

L -- 


— - ” feat the Communist Party of Yugoslavia ■ - 

■.<,^,4 tx nnrVa nolitically unreliable public scho + 


mdasures^designed Go tm^t“the^nr s hift of the party 

line to the left. 

| The recent emphasis on the ^“^“^rGeg^e^o 
party is probably an attempt on the^pirt ^ 

restore party discipline a foreign and domestic 

ol so ^ ism “ 
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3. BURMA. Naw Seng reportedly recruiting in C hina : An estimated 
5 ~ Q TJU Kachins and "Sino-Shans” who attended a “recent Chinese 
Communist-sponsored festival at Paoshan, near the Sino- 
Burmese border, were urged by Naw Seng, the Kachin rebel 
leader from Burma, to join his forces. Volunteers were 
promised military training before an invasion of Burma 
scheduled "in the near future.” 

i 

I Comment: Naw Seng's long refuge in China is an irritant 

iin Sino-Burmese relations, particularly because of the patent 
insincerity of Peiping's Embassy in Rangoon when approached on 

!the matter oy Burmese authorities. 

i 

j 
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j Naw Seng’s impending return to Burma has often been . 
rjeported over the past year, 

i 

ifoDIA. / Ambassador Panikkar’s daughter marries a leading 
CpmmunisT": D e v ale i Panikkar^ daughter 02 India’s Ambassador to 

China” Ha’S married M. N. Govindan Nair, a south Indian 
Communist leader who was recently cl cted to the Trava ncore- 
Cochin State Assembly. [ H 

j 

I Comment: Indian Ambassador Panikkar is one of the few 
important diplomatic links between China and the non- 
Cpmmunist world. He has long been suspected of Communist 
l|eanings. His f:. tirrsfer to Cairo is reportedly scheduled for 
the near future. 

i 
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5. \ Larger defense budget for 1952—53 may not mean larger 

' Military establishment: The Indian National Budget for 

1952-53 provides for an increase in defense expenditures of 
1|70 million rupees (about 34 million dollars) above the 
amount spent in 1951-52. The total new defense budget is 
1,980 million rupees (396 million dollars) compared to the 
previous year’s 1.810 million rupees (362 million dollars). 

25X1 r- I 


j Comment: Inflationary price rises during 1951-52 may 
tie responsible for more than half of the increase over last 
year’s budget. Anticipated military commitments in Nepal 
and defense projects in eastern India may account for the 
rest. 
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SECTION -3 (WESTERN) 



EAST GERMANY. _ 

with UN Election commission - : 


East Germans conceal intentions on cooperation 

In ah East German Office oiT~ 


Information [communique oh the United Nations commission for the 
investigation of electoral conditions in Germany, it was 
announced that the Council of Ministers saw no reason to alter 
the position outlined by : the East German delegates at the ad 
hoc committee hearings in Paris last December, While the 
East German delegation at Paris stressed that all—German 
elections were a pureTy German issue and not a UN matter, this 
communique avoided any commitment on eventual permission to 
the commission to enter East Germany, as well as any indication 
of whether East Germany w ould participate in the 17 M arch 
preliminary discussions. __ 


Comment: These tactics permit the Communists to keep 

the WesferfT'Powers and the West Germans guessing, and to gear 
their unity policy at the last minute to the latest develop¬ 
ments in Germany's integration with the West. 
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4- AUSTRIA. Political moti ves seen in Foreign Minister’s recent 
address; Th^ reaction from provincial political leaders to ^ 

Gruber r s controversial foreign policy address on 2 February has 
pushed the Foreign Minister’s prestige within the People’s 
Party to a new low and rendered his retention in the Austrian 
Cabinet increasingly problematical. Gruber is probably well 
aware of this, and his recent conduct suggests that he may be 25X1 
trying to establish himself as an independent political figure. 



A continued development along these lines would be a 
matter of some concern. Baiting the Soviet Union in Austria 
for political purposes could upset the delicate international 
balance in t^iis country. Moreover, any firm coalescence of 
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right-wing elements around a strong leader would raise serious 
obstacles to the existence of the present coalition governmen t. 


25X1 


5. ITALY.’ Foreign Office experts pessimistic on Trieste problem: 

Itaiian Foreign Office specialists see no hope for”a settlement 
of the Trieste issue following Premier de Gasperi’s recent press 
statement rejecting Tito’s proposal for an I talc-Yugoslav con¬ 
dominium, and the play given by the Italian press to the whole 
. 1 —The incident has inflamed Italian nationalist sentiment. 


Comment : This is the first comment from Foreign Office 

specialists regarding prospects for a solution of the Trieste 
issue. Their view confirms previous indications that a settle¬ 
ment of the problem is highly improbable for the foresee able 
future | 


7. MALTA, No settlement in sight for na val dockyard strike: No 
solution" has been found to the serious strike of civilian 
workers employed at the British Admiralty dockyards in Malta, 
and the strikers have refused the Admiralty offer to negotiate 
following a Return to work. A hunger strike was called for 

2 March by Dtp minic Mintoff, leader of t he opposition Malta 
Labor Party. /I 


Comment ; The 18,000 employees of the British dockyards, 
the major Maltese industry, struck on 22 February over failure 
to receive a cost-of-living Increase. The strike has the 
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support of all the political parties, but Mintoff has capitalized 
on it to renew his demands that Malta should receive financial 
assistance for permitting an American Naval Air Squadron to 
be stationed there. The 3,000 British and colonial troops 
garrisoned on the island have been reinforced by an infantry 
battalion from Cyrenaica, and no violence has occurred as yet. 


8. TUNISIA, Tunisian official fea rs Arab-Asian bloc will over ¬ 
extend demands! The Tunisian Minister of justice, himself a 
nationalist, fears that the more extremist Arab representatives 
in the United Nations may include a request for Tunisian 
independence when the problem of the protectorate is brought 
before the Security Council, The Tunisian nationalists themselves 
desire only a Security Counci}, recommendation that France proceed 
with reforms leading to intern al autonomy by direct nego tiation 


with the Tunisian Government, [ 


25X1 


Comment: The essentially moderate nature of the Tunisian 

position remains unchanged. An auxiliary demand is for the 
release of imprisoned nationalist leaders prior to the 
resumption of negotiations. 


The Tunisian Ministers also are afraid that their position 
might be jeopardized by inaccuracies in the brief which Pakistan 
has agreed to sponsor and jvnich is being prepared largely without 
Tunisian supervision. ; 


9. 


GUATEMALA; Arbenz urges United Fruit C ompany and union to 
reach a ^settlement! Tn a speech opening the new Guatemalan 
Congress on i:March, the President referred to the current 
United Fruit Company crisis and urged the company and union to 
reach an agreement. Otherwise, he warned, the court decisions 
would have to be enforced; He said, however, that the government 
does not wish to expropriate the company or discriminate against 
North American capital, and added that Guatemala welcomes foreign 
investments provided the investors are prepared to comply with 
the country’s laws. Foi the time being, however, the government 
does not intend to discuss new contracts with the company, 

"but abides by existing rights and obligations o f agreements 


now in force." 


25X1 


Comment: The company's Pacific coast properties are 

scheduTecT~for forced sale on 5 March to satisfy the back wage 

demands of suspended workers | __ ) 25X1 

Recently the union made compromise proposals to tne company 
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_ i The company undoubtedly 

will accept i compromise rather than submit to the forced sale 
of its valuable properties. 

VENEZUELA. Com munists invite Democratic Action leaders to join 
popular TronTl An apparently auxnentic issue oi tae ; lan “ 
destine Conmlunist Tribuna Popular has reprinted a letter from 
the outlawed party's Political Commission to the Nationa 
Committee of the also illegal Democratic Action Party 
joint action against the "military dictatorship." £ he 
Party has previously sought the cooperation of the Democratic 
Action rank and file, but has consistently denounced the 
leadership as imperialist and traitorous. The US Embassy at 
Caracas sees no reason to believe that the Democratic Action — 
leaders will respond to the invitation. \ 


25X1 



Comment: Although the Democratic Action Party has also 

been callin g for a popular front against the governing junta, 
there hds been n o suggestion that its appeal wa s directed a_ 

the Communists. 
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EGYPT. American Ambassador in Cairo assesses Egyptian 
spuatioru ^liie new cabinet of Prime Minister Hilali can 
give Egypt a good government only if Great Britain offers 
major concessions on the Suez base and Sudan issues, accord 
ing to the American Ambassador in Cairo. The opposition 
of the strong Wafd Party to the new government will make it 

, ■ t 
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more difficult for Hilali to accept Western terms than it 
was for the previous cabinets under Ali Maher and Nahas 

Pasha. 



Comment: While the new Egyptian Premier is ^stronger 

personality - than his predecessor, his f 

opposition successfully over the long term depend!s, in large 
part, upon the outcome of any future negotiations with the 

British. 


25X6 


4. GREECE. Prime Minister assu r es greater coo P e f~^t° n w ft^ 
llnit'ecT States! Prime Minister Plastiras exhibited a 
prisingly conciliatory mood" during his recent conversation 
with the American Ambassador. Alter promising that^his 
government would redouble its efforts in the economic field, 
he assured the Ambassador that he would assume full *?spon- 
sibilitv for changes in the Greek armed forces, and that no 
furthe^changesi would be made without full oonFmUntlnn wit h. 


22SX1 



SECTION 3 (WESTERN) 


5 . 


SWITZERLAND Swiss relucta nt to send large a rms exports to 
I^ft^Sta tes: A .riwiss foreign Oiiice spo kesman informed 

Yhe American Minister in Bern that he is not certain whether^ 
the Swiss Government can approve "such large expor 
as are required by a contract for 240,000 rockets, valued 
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140 million Swiss francs, for the US Air Force. The 
Foreign Minister himself opposed the export of this order 
but was willing to refer a request to the Federal Council, 

Switzerland's executive body. 

The US Air Force placed the contract in January with 
Buehrle Oerlikon, munitions manufacturers, with delivery on 
the order to begin on 8 January <> American observers hope 


25X1. 


Comment: The Swiss position at the beginning of the 

year implied approval of all export permits for American 
military materiel ordered in Switzerland. The reversal 
may reflect concern that Swiss claims against Germany aris- 
ing out of World War II may not receive sufficient conside¬ 
ration at the German debt conference now under way in Lon¬ 
don. The fiwiss have threatened to leave the OEEC and EPU, 
and have refused to come to an agreement over the liquida¬ 
tion of German assets in Switzerland. 



6. GUATEMALA. Am erican Ambassador advises .delaying termination 
o7 aid to Guaremain: Since the United Fruiv; Company’s dispute 
with the Guatemalan Government is at a crucial point, Ambas¬ 
sador Schoenfeld recommends that the United States delay for 
a few days any decision to terminate technical assistance 
programs in Guatemala. He feels that alur-us- action by the 
United States at this moment would harm rather than help 
the company's chances of arriving at an agreement with the 

government^. 

The Ambassador suggests that if the dispute becomes 
more serious these measures could then be justified on the 
grounds that conditions are not conducive to cooperative 25X1 
programsi He feels, however, that such measures are not 
likely to improve matters an d will at best be a concession 
to American public opinion!, _| 

Comment: The present crisis between Guatemala lie 

United FJ’uit Company arose from a court order that the com¬ 
pany's properties on the Pacific coast be sold at public 
auction 6n 5 March to satisfy the back wage demand of some 
3,700 workers. These laborers were suspended by the company 
after wind storms did considerable damage to the plantations 

last September. 
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The company has refused to rehabilitate the plantations 
without guarantees against increased labor costs during the 
next three years. The company can be expected to reach 
some agreement with the workers in order not to lose such 

valuable properties. 


7. MEXICO. Diplomatic relations with Czecho slovakia under re¬ 
view: - The US Embassy in Prague has been informed that the 
Mexican Minister to Czechoslovakia has been recalled for 
discussions concerning the question of maintenance of re¬ 
lations with Czechoslovakia. The Mexican Foreign Office 
is re-examining its representation in Prague in view of the 
prospective transfer of Czech Minister Kaisr from Mexico 
City and the "harassment" to which the Mexican Legation has 
been subjected. The Mexican Minister has suggested that he 
be replaced by a charge d’affaires, as has be en done in Mos 

cow and Warsaw. 
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